FOURTH CONGRESS OF THE FEDERATED STATES OF MICRONES LA

SECOND REGULAR SESSLION, 1985 C.B. No. 4-162, C.D.1

A BLLL FOR AN ACT

To establish a National Scholarship Board for the purpose of administering
educational scholarship funds made available pursuant to section 216(a)(3)
of the Compact of Free Association between the Federated States of Micronesia
and the United States of Amevica: to authorize the award of such scholar-
ships; and for other purposes.

BE IT ENACTED BY THE CONGRESS OF THE FEDERATED STATES OF MICRONESTA:
1 Section 1. Purpose. The purpose of this act is to establish a
2 National Scholarship Board for the administration and oversight of post-

3 secondary educational scholarship programs lor citizens of the Federated

4 States of Micronesia.

5 Section 2. Delinitions. Az used herein, unless otherwvise indicated

6

7 (L) "Board" means the National Scholarship Board;

8 (2) "Chief of the Division of Education" means the Chicf of the

9 Division of Education within the Department of Social Services of the
10 Federated States of Micronesia, or bis designee;
11 (3) '"Compact of Free Association' means the Compact of Free AssociaA>3:ﬂ‘jg
12 tion between the Federafed States of Micronesia and the United States of Americé;'il;Ai
13 (4) "Grant" means an awvard of financial assistance without an
14 obligation to repay, creopt throughvsuch services in the ﬁational interest astQQLE
15 required pursuant to this act; ‘
16 (5) "Loan" means an award of financial assistance with
17 an obligation to repay, either through repayment of the principal
18 amount with interest at a rate below the market rate of ionterest,
19 or through services in the National interest, or a combination »
20 thereof; ?
21 (6) - "Post-sccondary education' means a course of study
2,2 at an LASLLLRYE .i_[ __mirl”n_l‘.lfo.u ol higher cducation which:
23 (a) Aduwirs as regular students only personsg having

24 a diploma from a school providing sccondary educationg

25 (h) Ts legally authorized to provide a program of
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education beyond secéndary education; and

(c) Provides an educational program for which it
awards a bachelor's degreer; a graduate or professional degree
réquiring study beyond the bachelor's hvgree level; or which
provides not less than.a 2-year program which is acceptable for
full. credit toward a bachelor's degree .

(7)) "President” means the President. of the Federated

States of Micronesia ; hnd

(8) "Scholarship'" means both grants and loans,

SectionIS. National Scholarship Board-Establishment and
membership. There is herelby established {he Nat ional Schoiarshipl
Board which shall consist of seVGn'mémhnrs, serving at the pleasure  °
of the President. The membership of the Board shall be composed as
follows:

(1) Four members shall he representatives of each of the
Four States, to be_chosen by the President in constltation with Lhc‘
Governors of the respective States;

(2) Three of the members of the Board shall be the

 Chairman of the Board of Education of the Federated States of .

Micronesia; the Personnel Officer of the Federated States of
Micronesia, or his designee; and the Chief of - the Division of

Education within the Department of Social Services of the Federated . °

States of Micronesia, or his designee ,

(3) The Chief of the Division of Education shall be

.

executive officer of the Roard and shall have no vote except in the

-
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event of a tie, in vhich case he shall enst (e deciding vote o a0
(1) The rector of the Roand of Fepgents of the Collepe of

Micronesia, or his designee, shall be invited (o participate as a

non-voting member in all the activities and meetings of the Roard.

Section 4. National Scholarship Boavd-Tenure of members,

(1) The members of the Board who are representatives ﬁf
the four States shall srive for 3 venrsg; FROVIDED . however, that
when the Board is first appointed, two membors shall serve [or 1
term of 2 years, and twe members for a term of 3 vears from the
date of the orpganizationl meeting of the Boqrl, The terme of (he
respective members shall he defermine] by drawing Ints at the
organizational ;nl.?f".tin;z of the Board, |

(2) Any vacaney creatod by epresentative of one of
the States shall he fillned for the remainder of that
representative's term by appointment by the Prosident alter
consultation with the Governor of the State of the member creating

the vacancy.

Section 5. HMalional Scho[nrshiD_Qgglgtjgugglygu;gngnuI
meetings.

(1) The Board shall elect [rom among its members Fy
majority vote, a chairpereon who shall serve for such temn as may
be prescribed by (he Board, except that the Chieof of the Division
of Education shall not be olecto] ag chaitparson,  In the event of

the absence or disability of the chairperson, the Roard may

‘designate another member 1o preside during the meeting,  Four
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members of the Board shall constitute a quorum.
(2) The Board shall meet at such times and places within the

Federated States of Hicroqgg}a as it mav designate, but not less than once

of Education, in writing, at Jeast 2 weeks before the date of any meeting.
(3) The organizational meeting of the National Scholarship

Board shall take place no later than 60 days after the effective date of

this act. [AARL APPr@bAl ARA LALITIFALLIOR Bf LHhé CRGBALE dF Préd vﬂééééiﬁtiéﬁ:_:,
BErvddn fhe FAAGLALEA SLALEE 8F NIAFARARLA ARA Fhe WAAEEA SLALES o1
Adr Léhl

Section 6. Dutfes and functions of the National Scholavship Board.,

The Board's dutics and functions shall be as follows:

(1) The Beard shall have the sole power to award scholarships out
of funds made available for such purpose by the United States of America
under section 216(a)(3) of the Compact of Frece Association;'

"(2) The Board shall establish avnually the proportion of
scholarships to be awarded as grants and as loans; PROVIDED, howevey,';'
that all individual recipi&hts of svholarshibs must be citizens of tﬁe‘
Federated States of Nicronesia; PROVIDED FURTIHER that any institution

.

receiving scholarship funds must be A4 a United States accredited post-

secondary educational institution in the Federated States of Micronesiai,

¢¥ 14 the United States of Americaf or its territories and possessions,
' '

the Republic of the Marshall [slands ov the Republic of Palau;

(3) The Board =hall establish eligibility requirements and

curricular criteria on which the award of scholarships shall be based, which -

/)
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shall Ad¥Aidd [ihé DRFPBEA4 df FUe dedrall FEAAGIL ¢ be ‘designed to advance

the pggposqgmgﬂngugu{gdg{gggﬁ“ﬁgquﬁuggmﬂiqggqgﬁgﬂ First National Development

Plan, 1985-1989. dM4IBIARE SKIGALIIE 61 THE PEAREALIA BEALEE Bf Widtde

RESLA Ahd bf LWé BLALE4/ These requirements and criteria may specify the

proportion of scholarships to be devoted to various fields of study;

(4)  The Boﬁrd shall ensure that scholarships will be
equitably distributed to recipients of each of the four States;

(5) The Board shall determine andually terms for the
repayment of loans, including rates and schedules of repayment;
PROVIDED that all loans shall be extended at interest rates below
the market rate of fnter&st. The Board may additioﬁally specify
repayment terms by which scholarship recipients shalltporform
services in the National interest as a condition for a grant award
or as full or partial loan repayment credit to reduce the amount of
loan principal and interest to .be repaid;

(6) The Board shall specify the procedures by which
applications for scholarships are to be taken and the process by
which final decisions on the award of scholarships are to be made ;

(7) The Board may establish any other terms and
conditions for the receipt and use of scholarships;

(8) The Board, through the executive officer, shall
prepare and submit to Congress an annual report on the status of
the scholarship funds received from the United States pursuant to
section 216(a) (3) of the Compact of Free Association and an

accounting of scholarships awarded, including the respective amount
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“which the scholarships are to be used, and the proportion of

. meeting the Board shall review the curyjcular criteria for selection,off

of grants and loans awarded, the respective ficlds of study for

scholarships awarded to recipients representing each of the four -
Sfates;and

(9) The Board shall give due consideration té supporting:
the growth and development of post-secondary educational
institutions within the Federated States of Micronesia in making -
its decisions on the award of séhbiar;hips. |

$¢¢¢f¢¢ 7/ Reddnédddyidus df ylid Vdddvdidd HdVdKﬁﬁmﬁi("

MEYgYity/ In ddvyyidd oy 1Y duvidd Jﬁd-ﬂdﬁddfddd d9 ddddYiddd -
v 3édtion 4 o YUid ddy/ YUd Bddvd UAVY (dd Yddd'ddﬂdﬂfd{difdd
Ay Yédonenddridug mddd Yy e divddidvd df (Ud Veddrdvdd
Pévéldpuent XMEUGYIYY dvd SUAYY prdvidd v {ddd fdiﬁdﬁddd(ifi'
rédiéstdéd/ {4 U Yédduindddvidd/

Section $7. Administration and incorporation with the National

Student Loan Revolving Fund Prograh.

(1) The Chief of the Division of Education shall
administer the scholarship program and’implemént the decisions of

the Board. o X : .

(2) Within the first year after its organizational

recipients of student loans under the National Student Loan .
RevolvingiFund Program, P.L. No. 2-50, to determine whether they are -
consistent with the criteria and policies established. by the Board“fii

for the award of scholarships under this act.
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1 (3) A1l scholarship loans awarded under this act shall
2 be administered throughthe National Student 1,o:an Revolving Fund,
3 Any repayment of principal or dinterest on such loans shall be paid

4 into such Fund/; PROVIDED that the Secretary of Finance of thk_

5 Federated States of Micronesia shall implement such accounting procedures

6 as may be necessary te ensure that all repayments of scholarship loans

7 awarded under this act are administered in a manner consistent with section

8 216(a) (3) of the Compact and the provisions of the Agreement Concerning

9 Procedures for the Implementation of United States Economic Assistance,

10 Programs and Services Provided in the Cowpact of Free Association between

11 the Government of the United States and the Government of the Federated

12 States of Micronesia.

13 (4)  The Chiel of the pivisim of Education shall institute K
14 a record-keeping process to maintain information on the status and

15 whereabouts of all scholarship recipients and former scholarship

16 recipients, for a period of 10 years beyond the date of termination

17 of their scholarships.

18 Section 9g. Promulgation of rules and regulations. The National

19 Scholarship. Board with the approval of the President and in accordance

20 with title 17 of the Code of the Federated States of Micronesia is-

21 - hereby authorized to issuc and promulgate rules and regulations
22 implementing the provisions of this act, which rules and regulations
: ]

23 shall have the force and effect of law.

24 Section ¥¢9. Expenses and compensation of members. Members of the

25 National Scholarship Poard shall be entitled to necessary travel expenses andi| @
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to per diém at standard Federated States of Micronesia rates while on the
business of the Board. Board members who ave neither employees nor
officials of the PFederated States of Micronesia or any State government
shall additionally be paid $30 per day while on the business of the
Board. Any member of the Board concurrently employed in another post

in the Federated States of Micronesia National Government shall be
granted.leave to attend the business-of the Board, and shall receive

his or her regular salary while on the business of the Board.

Section [110. Lffective date. This act shall become 'law upon

approval by the President of the Federated States of Micronesia or upon

its becoming law without such approval.

Date: 10/24/85 Introduced by: /s/ John R. Haglelgan
John R. Haglelgam
(by request)




